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21 March 1957 


FIE; 



Assistant to the -Irwctor 



SESf iff i ft apart of Audit of lining Haem for 

the Xe«* faded 30 iovsnbsr 19 $$ 


1* fM# report covers an audit of tbs acMutive Sitting ’Socbi Iter the 
ysw&r ended 30 W&vmfemp 13$&* the audit iaclitded a review of accounting 
procedures, ar. asaainabion of' aeleertml traasactiens, and a verification 
af asr-cte* ’raesdure# were Isaproved <i*rlng the audit period tlsrsagfc -the 
installation of • dmble-eoiry nyst*** by the office of the Coaptroli «r. 
tfawmar, sin e* s»iafc«*ai*e® of the records and handling of cash is the 
part-tiao assignment of a single wnpLcye®, certain eeaioaeeses in internal 
control ar* inherent. ibis saa is eocenes ued for to a large degree by 
alert day-to-day mpnrvisian -if diiiiag roan operation*. 

2. "he net worth increased free ii»ii71*32 at the beginning of the 
•adit period to 1 1, 6/3.13 at the md of the period, this increase of 

1 22l*?6 resulted fro*a net income frota ossls served of £2&U?6 less the 
excess of satranse fees refunded to tMehers over entrance fees received, 
of tif&.OO* the statistical r coords of 'the dining room show that 3#2«5 
■sals -ere served spring the year of ahleh l|2$ sere official and 2*520 
nen-oi tidal. Farther financial -is tails ara contained in xhibit a - 
Statement of Soares and Use of Fanis. 

3. the present 1.00 cfeypge (replaced fro« 31,35 to $1*00 on 

l February 1?$6) to mmtomn for noe-officlal luncheons is insttlfieieit 
to recover the total cost of food purchased for these luncheons* Food 
costs far non-official luncheons for the test sooth of Itovstilisr Iffl- 
averaged id* >8* The assess of food easts met snotiabs paid by sedbtrs 
is absorbed in charges to confidential funds for official luncheons. 

'lining Toon officials believe this to fee proper because it eoapeasate® 
for overhead type agf '-ensee tr-nich they believe should mb fee borne lag 
•sobers* met as fond spoilage, free nieals to fear dining rooa ewployses 
(2 fell and Z part tine)* md the increase in emits applicable to 'the 
sosaesfeat mat re eapeosiv© a special'' loach eons (served at- special- ■ s o$ tn g r ~ —? 
of Agency personnel, frequently at- levied hy officials of other Govor-owst - j 
agencies feat not classified, sa official*)' fteas, tSm $1.90 charge a^par- ; 
tamtly le ained acre* at covering the cost ®f food 'actually coosuatad % 
»«»ber* at regular 1 nneheons rather than the total, dost of food por*hae«MJ \ 
for such luncheons. | ; ,,i ; ’ ~ } 

k. "here appaara to be to qaeetioa ef &te desirability of, or -t« 
tlie ns oeselty for, dining facilities for use of .the efgsastor • of - C«si -mi 
IfiteiligaBes In an official capacity. >n-b2» aacowntlBn -ttartr~tt~ta ~ 
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Tn&emmxj to fear* these faeilitiea available m a snare ear lee* stead-fey 
'boats far official os a at aay tts% rather than anly available at eertalB 
predsharmined times, the charging of the srnisti as pawn* of aoa-of fioiaX 
l»r5^»«'ona to the Agsagjr nj be Justified. ffmmm r, since the aaafcars ore 
receiving their *s£U under this srocadura at the apprextaabo cost of food 
eessmaed eith the Ageocgr ' a peering, for argr overhead, it appears that any 
accumulated net incoswi belongs to the Aiaraegr* Cima%&mtm%km should t® 
fives to the raters, of scab fusts to the Igeney (£173*18 at 3© Sovatbar 
1956) either aantt&lly or oarreatl/ through redaction of billings bo the 
Af «n^ for officii! lonc&acm aspeowe. 
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